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Independent Auditor’s Report on the audited financial results of Pahal Financial Services Private Limited
pursuant to the regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements} Regulations,

2015

To
The Board of Directors of
Pahal Financial Services Private Limited

Report on the Audit of the Financial Results

Opinion

We have audited the accompanying statement of half yearly Financial Results of Pahal Financial Services
Private Limited (“the Company”), for the half year and year ended March 31, 2021 (“the Statement”), being
submitted by the Company pursuant to the requirement of Regulation 52 of the SEB! (Listing Obligations and
Disclosure Requirements} Regulations, 2015, as amended {the “Listing Reguations”).

tn our opinion and to the best of our information and according to the explanations given to us, the Statement:
(i) is presented in accordance with the requirements of the Listing Regulations in this regard; and

(ii} gives a true and fair view in conformity with the applicable accounting standards and other accounting
principles generally accepted in india, of the net profit, other comprehensive loss and other financial
information of the company for the half year and year ended March 31, 2021,

Basis of Opinion

We conructed our avdit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013, as amended (‘the Act’). Our responsibilities under those Standards are {urther
descriled in the “Auditar’s Responsibilities for the Audit of the Financial Results” soctlon of our report. We are
independent of the Company in accordance with the ‘Cade of Ethics’ issued by the Institute of Chartered
Accountants of India {ICAl) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe
that the audit evidence obtained by us is sufficient and appropriate to provide a basis for cur audit opinion.

Emphasis of Matter

We draw attention to Note 7 to the Statement, which describes the economic and social disruption, continued
to be caused by COVID-19 pandemic, of the Company's business and financial metrics including the Company’s
estimates of impairment of loans to customers, and that such estimates may be affected by the severity and
duration of the pandemic. Our opinion is not madified in respect of this matter,

Management’s Responsibility for the Ind AS Financial Statements

The Statement has been prepared on the basis of the annual financial statements. The Board of Directors of
the company is responsible for the preparation and presentation of the Statement that gives a true and fair
view of the net profit and other comprehensive loss of the company and other financial information in
accordance with the applicable accounting standards prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 52 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company

and for preventing and detecting frauds and other irregularities; selection and application of appropriate . . .. .-
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accounting policles; making judgments and estimates that are reasonable and prudent; and deslan,
impfementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related 1o going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Resuits

Qur objectives are to obtain reasonable assurance about whether the Financial Statement as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's repert that includes our
cpinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficlent and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control refevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143{3){i} of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
systemt in place and the operating eifectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the refated disclosures in the financial statements or, if such disclosures are Inadequate, to modify our
opinion, Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit,
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We also provide those charged with governance with a statement that we have complied with relevant ethical
reguirements regarding independence, and to communicate with them all refationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The Statement includes the results for the half year ended March 31, 2021 being the balancing figure between
the audited figures in respect of the full financial year ended March 31, 2021 and the published unaudited
reviewed year-to-date figures up to the first half year of the current financial year. The figures for the full
financial year ended March 31, 2020 and year-to-date figures up to the first half year of the current financial
year have been audited / reviewed by another Auditor M/s Manubhai & Shah LLP, Chartered Accountants who
had expressed an unmodified opinion / conclusion on those results vide their audit report dated July 6, 2020
and review report dated November 13, 2020 respectively.

For SGDG & Associates LLP
Chartered Accountants
ICAI Firm Registration No, W100188

o

Place: Ahmedabad Devansh Gandhi

Date; June 28, 2021 T Partner
Membership No.: 129255
LIDIN: 21120255AAAAEB1353
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Pahal financlal Services Private Limited

Regd. Office : 7th Floor, Binort B Square-2 Opp, Hathising ni vadi, Ambli Iscon Road Ahmedabad 380054
Fh. : 079 - 40373857 Emall : ho@pahalfinance.com

Website : www.pahalfinance.com
CIN: 1}65910(5]1994PTC082668
Balance Sheet

(Rupees In Lakhs)

As at March 31, 2021 | As at March 31, 2020
5. No. | Particulars {Audited) {Audited)
ASSETS
{1} Financial Assets
(a)jCash and cash eqguivalents 6,202.14 7,798.50
(b} Bank Balance other than (a) above 5,950.66 3,364.21
{cHTrade Receivables 1,150.89 470,51
{d}[Loans 62,954.45 54,561.50
{e}]Other Financial assets 2,372.46 1,866.60
78,630.60 68,061,32
f2} Non-financlal Assets
{aj[Current tax assets (Net) 39.96 111.89
{b)iDeferred tax Assets (Net) 122.24 20,53
{c}|Property, Plant and Equipment 311.94 140.47
(d}lintangible assets 11.09 12.02
(e)iRight of Use Asset 337.24 -
{f}{Other non-financial assets 69.83 54,35
892.30 334.26
Total Assets 79,522.90 68,400.58
LIABILITIES AND EQUITY
LIABILITIES
11 Financial Liabilities
(a}]Payables
(I)Trade Payables
(i) totat outstanding dues of micro enterprises and small enterprises - .
{ii} total outstanding dues of creditors other than micre enterprises and small
enterprises 657.56 282.98
{b}[Lease Obligation 333,18 -
{c)| Debt Securities 25,215,60 15,241.46
(d)iBorrowings {Other than Debt Securities) 33,097.59 35,010.01
(e)|Subordinated Liabitities 3,682.27 3,677.87
(f}{Other financial fiabilities 3,169.51 2,638.40
66,155.71 56,850.72
2i Non-Financiai Liabilities
(a}{ Provisions 7.61 44,62
{b)iOther non-financial liabitities 823.57 155.69
931.18 180.31
3} EQUITY
(a)jEquity Share capital 3,218.46 3,054.29
{b}{Other Equity 9,217.55 8,315.26
Total Equity 12,436.01 11,369.55
Total Liabilities and Equity 79,522.90 68,400.58

SIGNED FOR mngmmmﬁm'av '
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PFahal Financint Services Private Limited
Regd. Oflice : 3th Floor, Binort B Sguare-2 Opp. Hathising ni vadi, Ambli Iscon Road Abonedabad 380054
Ph, 2 O0R7 - 174791689 Email { ho@gpabaifinance.com
Website : www . pshaifinasce.com
CiN : UGBS10GII994PT (082668
Statement of Awdited Financial Resufts For the Year Ended March 31, 2021
(Bupees e baklig)

For the half Year ended Ty “ o FOr the Year ended i
S. No. | Particulars *March 31, 20621 March 31, 2020 Marel: 31, 2021 Mareh 33, 2020
{Refer Note 3} {Refer Note 3} [Audifes) {Audited)
Revenue frany operations o 0
{i]interest ncome 7.043.67 741608 b, 24832 13,540 37
{ii}{Feas and comniission income 448,17 A44,76 851651 L6224
{ili){ Net gain on fair value changes 1600 58,72 41,45 158.92
{iv}[Other operating revenses 11.41 18.14 A7 74
{1}{¥atal Revenue fraom operations 1,548,25 7,937,770 15,552.95 14,206.40
(H) | Other Income 11.56 44.13 13.45 41.72
{111)| Totat Income 411y T nsens | 7o8183 | rsarpan |
Expenses
{i}|Finance Costs 4006097 3,985.07 g, 10.5% 1 . 72,393, 00
Net loss on derecognition of financial instruments under amortised cost i
(i) eategory 24938 636.64 2A0.38 PRy
{iit){impairment on financial instruments 160111 (33.26) A3 66 1494 46 :
(iv)|{ Freployee Benefits Expenses 1,698.37 1,462.33 3.04%4.49 I
{v}[Depreciation, amortization and impairment 39.349 2062 Hia/ 3061
(viH Other expenses 717.98 1,304.40
{V}| Total Expenses 8,313.20 - 12,051.87
{V){Profit before exceptionat items and tax {11-1V) gsaany| 1,128,34 2,336.25
(V)| Tax Lxpense: '
(i) Currem Tax (291.06) 463,92 300,73 /88.97
(i} MAT Credit Adjustiment . .
{ili) Deferred Tax ! R - =L {2668 W0y {4F a5y
Total Tax Expense e AABTERY L AET2A L 26802 136,18
(Vi) Profit for the period (V-vi) T sass) 69109 7 anman 1,588.77
{vHI})jOther Comprehensive Income '
A. Items that will not be reclassified to profit or loss
{i} Remeasurement of Defined Benelit Obligations .10 {8.38} {1.30) AERE]
{ii} Income tax refating 1o ilems 1hat will not be reclassified 1o profit or foss - - I
Subtotal {A} 6.0 LI | e (130 T 135.66)
B. items that will be reclassified to profit or loss ’
{it ftems that will be rectassified to profit or loss (B6.55) - (8655}
(i) income tox relating to items that wil be rectassified 1o profit or loss - - N
Subtotal {B) {86.55) - L ABBSS) -
Other Comprehensive Income (A+B) (86.45) [8.38) (87.85) {21566}
{IX}iTotal Comprehensive Income for the period {VII + VIH) {701.03) 682,71 1,574.11 ;
{X}|Earnings per equity share {Face value Rs. 10/ per equity sharc)
Basic (Rs.) {1.91) 273 135, .13
Diluted (Rs.) {1.91) 2.72 1.35 6,64

SIGNED FOR INDENTIFICATION BY
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Rejgd. OHico : 7th Floor, Binord B Squisre-2 Oppe. Hatleishyy nd vadd, Ambii lscon Resd Ahnsedabad 380054
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Nofes:
Ther campany is o Non snking Finance Company - kicre Fimance institudlon {'BECREE), Tepaternd with the lteserve Bank of tndia

The abave financial results of the Company {1he "Statement”} have heen revitwad by the Audit Conumitten and subsequently appioved by th
Beard of Directors of the Company at its Meeting hefd on 28th June 2024 and have besn subjucted to audit by the statutory awditors of e
Caompany an which the suditors bave expressed an unmadified opindon.

The Statement includes the Tinancial resulls for the balf year ended March 31, 2021 and Macch 31, 2020 being the bitancing fipaie brtween
the audiled figures In respect of the full financial year 2od e published yoar W dale figores up 1o the hatl year ended on Seprembes 3G, 2040
and Seplember 30, 2014 respectively which were subjecied 1o imited review,

These financial results have been prepared in sccordance with the fecopition and measurement principles fakd down in indian Accounting
Standards preseribed undier Section 133 of the Companies Act, 2013 {'the Acl'} read with relevant Rudes lssued there under {Ind- A} and othe
acaounting principles generatly accepted In India and in accordance with the reqguirements of Regulation 52 of the SEBI [Listing Obligations
and Disclosure Requirements) Regulations 2015, #s smended.

The Company is engaged primarily tn the business of flnancing and ol s operalions are in india only. Accordingly, thedt it no sepaiale
reportable segment s per lnd AS 108 on ‘Operating Segments’ inrespect of the Company,

Earning per share {EPSY Tor the full vear ended Barch 33, 2021 and March 31, 2020 have heen calculated on yearly brsic and (o0 the half vaom
ended March 31, 2021 and March 31, 2020 ks calcuetated (o s manths and not annuabsed.

- The COVEI-1G pandernic has conlinued ta causi: a slgnicant distuption of the economic setiuties acrass the globe ctuding kudia thranphogt

the year, with second wave of the pandimic cmerging towards the later part of the financial year in fadin, Mo Government of T
announced s nation-wide fockdown 1o contain the spread of the viess which continged il Iay 31, 2020 Subsequently, viiois stato
Ravernments ahd {ocal statutory authorities imposed sestrictons on ccohomic selivithes in different parts of the counlry which contimued 1o
impact Company's operations including fending and collection sctivities, Further, pursuamt 1o the Reserve Bank of india {TRBTY COVEITS
Regulatory package issued vide circulars dinted March 27, 2020 and bay 23, 2020 which aHowed fending mstitutions 1o offor moratorium to
borrowers on paymenl of instaiments fslling due betwaen March 1, 2020 and August 31, 2020, the Company had offered a moratorium 1o s
bottowend aintit May 81, 2020 which was furthen mtended up o August 31, 2040

I assessing the impairmant atlowance fot loan pottioin, the Company has consigered internal and oxtemal sources of information avaifabsie
including indicators of deterioration in the macro-economic taclors. Further, the management has eslumsted the mpsct of the DIPGnG
second wave of the pandemic on is loan porttolio, based on wasonatle and suppertable information avaidable il date snd cixnsideding
performance alter the first wave, and has noled that the existing proviioning tevels sre adequate to cover any urther delinqueniing Given
the bnlque neture and scale of this pandemic, s Tl extent of mmact o the Company's eparations and financisl metrics, mare speatically an
the borrowar's ability 1o service thelr abligations on a timaely basts, witf depend on the severity and dutalion of the pndemic as well ac v

highly uncertain fulre developments including governmental and regolatory measures and the Compaoy's responses therat, Ao dingly.

w5 Brasid o vatious variables and assumptions couhif reselt in actusl credit toss Liring differem

the management’s estimate of impairment fos
than that being estimated.

. Further. in view of thir malters mentinned in nese ? shove, the Coampany bas assossod the imprzet of the pandemie onits liguidity and abiity

to tepiy its oblipations as and when they are due. The collections of the Company fon socond Balf year hava improvid significantly, Curther,
the Campany has considered its current Hquidily position, expected infiows from various sources of berrowings and stimulus packages
announced by the Government of India Raserd on the foragoing, management believes that the Company will be able to pay its ablpstions sy
and when these become due in the foreseesble Tuture.

Distlosure required as per Circular DOR.No 8P BC.63/21.04.048/2019-20 - COVIDID Regulatory Package - Asset Classification aml

Provisioning

ey N Rs.)
Particulars Y 20-21 ¥¥1g9.20
{A} SMASoverdue categaries, where the moratarivm/deferment was exlendaod 100,373,800 100,375,800
{B) Out of (A} sbeove, amount on which asset elassthication benefits Is extended 15,383,340 6,830,451
{C) Provision Made on (B) 7,683,046 2841 523
{0} Brovisions adjusted during the respective accounting periods agaibst shppages
{E) Residual Provision _7.B8E,040 3841,523

w

. The informstion as required by Regufstion 5204) of the Securities and Exchange Board of India {Listing Obligations and Disclosure

Requirements) Regulations, 2015 is as per "Annexure A" attached.

The Code on Social Security, 2078 ("Cade’) relating 10 employee benuelits duing employment and post-amployment benefits tocaved
Presfdential sssent in Seplember 2020. The Code has been published in the Gazette of india, However, the date on which the Code will comae
into effect has not been notifled and the final rtes/interpretation have nol yat been issued, The Company will assews the impact of the Cadn
when it comes into elfect and will record any related ipact in the peried the Code becomes effectivee.

The above financial results are available on the stock exchange website (www.bseindis.com) and the website of e coarsgany

(https://pahaliinance com/}

12 Previous year's/period's figures have bees regrouped / reclassified wherpver necessary.

Place : Ahmedabad
Date : June 28, 2021

For and on behall of the 8oard of Directors

Kartik 5. Mehta
Managing Dirgtlor
DIN;: 62083342
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Pahal Financial Services Private Limited

Annexure A
Additional information

The CARE and ICRA have assigned followtng ratings to Company.

Facifity

Credit Rating
Agency ICRA

Credit Rating
Agency CARE

Banlk Facilities

BRB - / Stable

Non-Convertible Debentures

BBB - / Stahle

BBB -/ Stable

Subordinated Debt

BBB - / Stable

k) Asset cover available:-

Disclosure requirement of asset cover is not applicabie for non banking financial companies registered with the Reserve Banik ol India,

¢) Debt-Equity Ratio™

The debt-equity ratio as per the reviewed financial results by statutory auditors for the year ended March 31, 2027 is 5.03

d) Previous Due Date for payment of Interest / Repayment of principal of non-convertible debt securities and whether the same has

been paid or not,

Status of Payment

) Next due date for the payment of interest / pringipal along with the amount of interest of non-convertible debt securities

Bue Date Debentures/ Pref sh holder  |Nature of Payment

08/04/2021. Blue Orchard Finance Lid. mterest 1
08/04/2021 Blue Orchard Finance Ltd. Interest

08/04/2021 Blue Orchard Finance Ltd. Principal

08/04/2021 Blue Orchard Finance Lid. Principal

23/04/2021 Blue Qrehard Finance 14d, Interest

23/04/2021 Blue Orchard Finance Ltd, Interest

30/06/2021 Biue Orchard Finance Ltd. Interest

30/06/2021 Blue Qrchard Finance Ltd. Principal

05/04/2021 Blue Orchard Finance Ltd. Interest

SIGNED FOR INDENTIFICATION BY
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Due Date Debentures/ Pref sh holdor Noture of Payment
08/10/2020 Biue Orchard Finance Lid, inferast aic
08/10/2020 Bire Orchard Finance Lid, interest Paid
23/10/2020 Biue Orchard Finance Lid. interest. Paid
23/10/2020 Blue Orchard Finance Ltd. fnterest [aid
23/10/2020 Blue Orchard Finance Ltd. Principal Paid
23/10/2020 Blue Orchard Finance 1.td. Principal Araig
306/12/2020 Biue Orchard Finance Lid. Interest Paid
05/10/2020 Blue Orchard Finance Lid. Interest Paid
31/12/2020 Nerthern Arc (IFMR) i ereast Paid
31/12/2020 Northern Arc (JFMR} Interest Paid
29/12/2020 Responsibility Interest Paid
29/12/2020 |Responsibility Interest Paid
31/03/2021 Northern Arc (IFMR) Interest Paid
31/03/2021 Nerthern Arc (IFMR) Interest Paid
29/03/2021 Responsibifity Interest Paid
29/03/2021 Responsibility Interest Paid
26/02/2021 Northern Arc (IFMR) Interest Paid
31/03/2021 Northern Arc {IFMR) Interest Paid
31/03/2021 Northern Arc (IFMR) Interest Paid h
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30/06/2021 Northern Are {IFMR) interest
30/05/2021 Northern Arc (IFMR) Interest
30/06/2021 Naorthern Arc (IFMR) Interest
30/09/2021 Northern Arc {IFMR) interest
29/06/2021 Responsibifity nterest
29/09/2021 Responsibility Interest
29/06/2021 Respansibility fnterest
29/69/2021 Responsibility Interest
03/05/2021 Blue Orehard Finance Lid. Interest
15/06/2021 Vivriti AMC Interest
15/06/202% Vivriti AMC Principal
12/07/2021 Blue Orchard Finance Ltd. Interest
30/64/2021 Northern Arc (IFMR} interest
27/05/2021 Northers Arc (IFMR) interest
27/05/2021 Northern Arc {iIFMR) Principal
30/06/2021 Northern Arc (IFMR) Interest
31/07/2023 Northern Arc {IFMR) interest
30/08/2021. Northern Arg (IFMR) Interest
30/08/2021 Northern Arc (IFMR) Principal
30/08/2021 Northern Arc (IFMR) Interest
30/06/2021 Northern Arc (IFMR) Interest
30/08/2021 Northern Are (JFMR) Interest,
30/06/2021 Water Equity's Global Access

Fund interest
30/09/2021 Water £quity's Global Access

Fund interest

f) Debt service coverage ratio;
Disclosure requirement of debt service coverage ratio is not applicable for non banking financial companies registored with the Resorve

Bank of india.

g} Interest service coverapge ratio:
Disclosure requirement of interest service coverage ratio is not applicable for non banking financial companies registered with the

Reserve Bank of india.

h} Debenture Redemption Reserve
Debemture redemption reserve is not required in raspect of privately placed debentures in terms of 8ule 18 (7 {b) (i) of Companies

(Share Capital and Debenture) Rules, 2014,

h) Net Worth**
Rs. 12333.77 Lakhs

i) Net Profit After Tax
Rs. 428.88 Lakhs

j) Earnings Per Share
Rs. 1.35

*Debt Equity Ratio is (Long Term Borrowing + Short Term Borrowihg + Current Maturities of Long term borrowing} / Networth

** Networth is egual to share capital plus reserves and surplus less deferred tax

SIGNED FOR INDENTIFICATION BY
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